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SUBJ: GULP/BP NEGOTIATIONS WITH KUWAIT 
REF: KUWAIT 3654 

1 . 1 TOOK ADVANTAGE OP SEPTEMBER 20 MEETING WITH KUWAITI OIL 
MINISTER KAZEMI ON UPCOMING OPEC OIL PRICE MEETING TO QUERY HIM 
CONCERNING RECENT TALKS IN GENEVA (SEPTEMBER 13-14) BETWEEN GOK 
AND GULP/BP ON KUWAITI TAKEOVER KUWAIT OIL COMPANY. KAZEMI SAID 
THAT HE HAD NOT YET RECEIVED A REPORT PROM CHIEF KUWAITI 
NEGOTIATOR (ALI KHALIFA), WHO CURRENTLY IS IN VIENNA. HOWEVER, 

HIS PUBLIC STATEMENTS ON SUBJECT STOOD. IP COMPANIES WERE UN- 
WILLING TO MEET "PINAL" TERMS OPPERED BY GOK, THEIR ASSETS WOULD 
BE NATIONALIZED. KUWAIT COULD NOT NEGOTIATE POREVER AND COULD 
NOT ALLOW COMPANIES CONTINUE TO ENJOY 21 CENTS A BARRET. 
DIPFERENTIAL JUST BECAUSE NO PINAL AGREEMENT SIGNED. KUWAITI 
DEFER (15 CENT PER BARRET. DISCOUNT ON CRUDE SOLD GULP & BP; 5 
YEAR CRUDE CONTRACT, WITH TWO ADDITIONAL LIVE- YEAR INCREMENTS 
POSSIBLE; 60 MILLION DOLLAR COMPENSATION, I.E. "NET BOOK VALUE"), 

WAS REASONABLE AND HE HOPED UNILATERAL NATIONALIZATION COULD BE 
AVOIDED. 
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2. DESPITE ABOVE, KAZEMI MADE CLEAR HE EXPECTED THAT AT LEAST 
GULF AND GOK WOULD CONTINUE TO ENJOY A MUTUALLY PROFITABLE 
RELATIONSHIP. IF AGREEMENT REACHED RE KOC, GOK WILLING TO ENTER 
INTO A NUMBER OF SPECIAL RELATIONSHIPS WITH GULF, INCLUDING 
POSSIBLE JOINT OPERATION OF REFINERY IN KUWAIT. WHILE GOK 
WOULD CONTROL PRODUCTION EXCLUSIVELY, US FIRMS WERE WELCOME 
TO DISCUSS WITH HIM POSSIBLE JOINT VENTURES IN DOWNSTREAM 
OPERATIONS. 

STOLTZFUS 
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